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Paper H — FINANCIAL ACCOUNTING

(New Course : Admissions of 2004 and onwards)

Time : Section A : 2V4 Hours Maximum Marks : Section A — 55
Time : Section B : 30 Minutes Maximum Marks : Section B — 20

(Write your Roll No. on the top imumediatelv

on receipt of this question paper.j

Note : Answers mav be written cither in English or in Hindi; but the same medium
should be used throughout the paper.
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This question paper has 2 parts. Section A is compulsory
for all examinees. Section B is meant only for those examinees
who have not offered computerised uccounts
fapplicable for students of regular cotleges). Students
of SOL have to attempt Section A and Section B. Section A and

Section B are to be answered on separate Answer-books.
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SECTION A (31 ‘&)

(a} Write a note on significance of accounting standards in the changing global

economic and business environment. {0)

(b) Differentiate between Cash and Accrual basis of accounting. (5)

(%) wee gy Aiaw STfw st amEEfaE IR § oA A @ Ave R i
forfeag

(A@) ST & w3 IR WEET IR & @ e st

* From the following balances taken from the ledger of Ms. Jenny on 31* March,

2013, prepare the Trading and Profit and Loss Account for the year ended 3 1%

March 2013 and the balance sheet as on that date :

Particulars Rs. | Particulars Rs.
Sundry creditors 19,000 | Baddebts 100
Bulding 15,000 | Loan from John 2,500
Income Tax 1.025 ) Sundry Debtors 9,500
Loose Tools 1.000 | Ilnvestments 6,500
Cash at Bank 16.200 | Bad debts reserve 1,600
Sundry Expenses 1.990 | Rentand Rates 850
Bank Interest (credit) 75 | Furmture 3,000
Purchases 157,000 [ Stock(01.04.2012) 27.350
Wages 10,000 | Capital 47,390
Carriage [nwards 1.120 | Discountzllowed 630
Sales 185.000 | Dividend Income 535
Motor Van 12,500 | Drawings 2,000
Cash in hand 335 | Billspayable 10,000
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Adjustments :

(1) Write off further Rs. 300 as bad debts out of Sundry Debtors and create
a reserve for bad debts at 20% on debtors.

(i) Dividend accrued on investments is Rs. 135. Rates paid in advance Rs. 100
and wages owing Rs. 450.

(ii)) On 31.3.2013. stock was valued at Rs. 15.000 and loose tools were valued
at Rs. 800.

(iv) Write off 5% for depreciation on building and 40% on motor van.
(v) In case of protits. manager is entitled to a commission of 5% on net profits.

- (vi) Provide for interest at 12% per annum due on loan taken from John on
p

1-6-2012. ' (1)
OR |

Given below is the Receipts and Pavments Account of Resident Welfare Association
Sports Club for the year ending 31-12-2012. (i)
Receipts Rs. | Payments Rs.
Balance b/d 2,100 { Purchase of sports material 7,000
Subscription (including Stationery 5.700
Rs. 1,400 for 2011 and Honorarium 3,000
Rs. 1.500 for 2013) 18,000 | Upkeep of ground 2,600
Life membership fees 9.000 | Salaries 7,000
Legacies 2.000 | Telephone charges 2,000
Entrance Fees 4.000 | Refreshments 1,400
Donations for butlding fund 18.000 1 Tournamem cxpenses 6,000
Hire of club hall 5.000 | Miscellaneous expenses 1.000

Sale of old bats and bails 500 [ 10% Investment
Sale of old furniture 700 {on [-7-2006) 12,000
Fumiture (part payment) 5.000
Balance c¢’d 6.600
Total 59,300 | Total 59,300

PTO.
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Additional Information :

1.1.2012 31.12.2012

Rs. Rs.
Subscription due 1,400 2,400
Subscription received in advance - 1,500
Audit fees outstanding - 1,000
Creditors for stationery 600 500
Stock of stationery - 800
Stock of sports material 1.100 1,500
Building 40.000 40,000
Furniture was sold on 1-1-2012 at its book value. On the .same date furniture

Rs. 8.000 was purchéscd. Depreciation is to be charged at 10% p.a. on furniture.
Prepare Income and Expenditure Account for the year ended 31-12-2012 and

Balance Sheet as on that date.

T ;R 3 WA 2013 F @ A fav oy FefeRsm I @ smur w31
A 2013 W W a F fow s sk aw-w der T 3@ ada W ge
Waﬂﬂaﬁﬁt'

= | = q
fafge Aer 19,000 | 3msier =w 100
o 15,000 | &7 & =m 2,500
HARF 1,025 | fafey 2w 9,500
T AR 1,000 | e 6,500
dF % ez 16,200 | e =W IWfEE 1,600
fafea &=t 1,990 | fovomr 3w Iue 850
3% =d (w) 75 | wAR 3,000
Qie 157,000 | =T (01.04.2012) 27.350
EE 10,000 | R 47,390
JaF qEA Iqg 1,120 | fear wn @z 630
IEED) 185,000 | wmTw 3w 535
e 12,500 | 3meww 2,000
BEATE AEal 335 | 29 fawm ‘ 10,000
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(i) Afgy e = smea o A sk 7300 e IR sk FER W
20% st =N ¥ few smfem Rffe iR

(i) fe R WE @i 2 135 B0z 100 o IR @ fre sfim sprer e
TR 7450 AWEH ed 2

(i} 31.3.2013 & =& & @ T 15.000 TA T AT 3R GA AR W T
¥ 800.

(iv) 997 W 5% W qEE AR AR 3T W 40% Tea8E safoifaa S
(v) ot & Rafy & yauw g 9 W 5% wHEE @ EEER 2

(vi) S ¥ 1-6-2012 R RY W FW w W 12% aE W =S w1 WA
av

SR

A 31-12-2012 ® @ 9d ® R Wide IR vARige wWidyg oae w1 Wi

wiftq ? | WA ?
Furig I 2.100 | @ 9w & @\l 7,000
T@ (2011 ® fw 21400 3R W 5,700
2013 & fow 71500 |ffw) | 18.000 | W= 23 3,000
AT HERA TR 9.000 | #Fem F TEREE 2.600
feea 2.000 | a7 7,000
W I 4000 | 2R 9WR 2,000
war Bfe @ fow em 18.000 | 3R 1,400
FE TR X WG 3000 | TR = 6,000
fafqy = 1,000

TR el AR A F O 500 | 10% F&w (1-7-2006  ®N){ 12,000
wAr (ST Ee) 5,000

W WA il fast 700 | FA AW 6,600
Ei 59,300 | & 59,300
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sfaRaa g=m
1.1.2012 31.12.2012
7 2

Fea o 1,400 2,400
M W der - 1,500
FoT T Gde Teh - 1,000
Ped B WIE 600 500
RIAG w=iE - 800
o 9N ®iE | 1,100 1,500
T 40.000 40,000

01-01-2012 & ®RR @I T0 W S0 9 | I8 0@ B 7 8,000 F FARR
[T | TR R 10% EH W AIE T AR 1 31-12-2012 H TR
T 7 fw sm- @@ dw@ T S A0 W gE 99 dOR S |

Delhi Head Office supplies goods to its branch at Noida at invoice price which
is cost plus 30%. All cash received by the branch is remitted to Delhi and all
branch expenses are paid by the Head Office. From the following particulars

related to Noida branch for the year 2012 prepare
(a) Branch Stock A'C

(b)Y Branch Debtors A €

(c}) Branch Expenses A/C and

{d) Branch Adjustment A/C in the books of head office so as to {ind out the

gross profit and net protit made by the branch :
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Stock with Branch on 1-1-2012 (Invoice Price) Rs. 120,000
Branch Debtors on 1-1-2012 Rs. 24,000
Petty Cash Balance on 1-1-2012 Rs. 200
Goods received from H.O. Rs. 372,000
Goods returned by debtors direct to H.O. Rs. 6,000
Allowances to Customers off Selling Price Rs. 4,000
Cash sales Rs. 208,000
Credit Sales Rs. 174.000
Cash rbéeived from debtors : Rs. 180,000
Discount Allowed to debtors Rs. 4,800
Expenses paid by H.O. in Cash
Rent Rs. 4.800
Salaries Rs. 48.000
Petty Cash Rs. 2.000 Rs. 54,800
Stock with Branch on 31-12-2012 Rs. 108,000
Petty Cash Balance on 31-12-2012 Rs. 200
(i1)
OR

You are required to prepare ;

{a) Trading and Profit and l.oss Account ot Kolkata Branch of Suparna Limited
for the vear ending 31 March 2013 (b) Journal Entries in the books of Suparna
Limited necessary 10 incorporate the accounts of Kolkata Branch (¢) Kolkata
branch account in the books of Suparna Limited. The following is the Trial Balance

of Kolkata Branch a~ on 31-3-2013;

PT0.
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Particulars Debit (Rs) | Particulars Credit (Rs)
Bombay Head Gifice 32400 | Sales 38,000
Stock (1.04.2012) 40,000 | Goods Supplied o HO 59.000
Purchases 178.000 | Creditors 13,500
Goods received from
Hzad Office 20000 |
Salanies 15,000
Debtors 37.000
Rent 9.600
Office Expenses 4,700
1 Cash in Hand 17800
Furnture 140600
To1al 458,500 | Total 458,500

Closing stock was valoed at Rs. 27.000. The Kolkata branch account in

the boaks of head ovifice slood zt Rs. 4,600 {Debit balance) cp 21¥

March. 2013, On 28" March. 2013, the heac office forwarded goocs leo

the value of Rs. 22000 10 the Kolkata branch where they were received on

3 April. 2013,

{n

el e w@i AeE e g s F o@es 9 W, oY e a9 S0%
dfliias 7, w9 e 2 W 3 o &Y F58 Rt it 9 € s wman - e
W FREE W g R we #2012 % f oAms R A daEfie
frfafRe =R & dan Fifw

(%) @ =V o

(@) s R S

(W) -y ek

(=) For et 91 gerE] A AR wem e G v gm el aww wm el e
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WH TG B OESD
1-1-2012 ) Wl & T i (e S w) Rs. 120,000
1-1-2012 @ W@ & ¥ER Rs. 24,000
T FET I (1-1-2012 W) Rs. 200
YU FEE d W WS Rs. 372,000
W FEGd ® IHeR W Gnm a9w R mn oW Rs. 6,000
A g W TR | ST Rs. 4,000
qwe fa " Rs. 208,000
Jur &3 R 174,000
TER ¥ W A Rs. 180,000
Tw™ F Ra m wce Rs. 4,800
WU e BRT A AHE SErE

forman Rs. 4.800

ELL Rs. 48,000

TE A3 Rs. 2,000 Rs. 54,800
TRA ® WE 31-12-2012 W wiE Rs. 108,000
31-12-2012 = @e UFE AW Rs. 200

JTdan

Jvw Feffae dar s &

(®) 31 A 2013 @ @ ad & o ogeol fae A Faew W @ =R
F A-EH o

(@) S T @ o @ el w S fag gt e @ el ¥ wea
wfafezat

() gwoh e o TR A FEEE TR d@ 31-3-2013 B ASEEE W@
A9 9qE 9T TH FER B

P10
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= (7)) | = AT (7)
ECERR el 32,400 | et 380,000
i (1.04.2012) 60,000 | wum FwEidE w
. 178.000 e e i o 60,000
W FEiem d WS HE 90.000 | R 18,500
g 15,000
EL e 37,000
b 9,600
g - =4 4,700
B AT 17.800
AR 14.000
&Hel 458,500 | & 458,500

T =i A T 27.0001 31 W 2013w 9uUE FRTEE 9 TS A e
TRAT F AT T 4600 (AW FW) A1 28 W 2013 W YUA HEAE ¥ RidwE

TR A T 25.000 AT W WA SAARA e, W owrerwEn wer {3 g 2013
F oW FY

X purchased 5 trucks on [ October. 2011, the cash price of each truck being
Rs. 11 lakh. X was to pay 20% of the cash price at the time ol delivery and 25%
of cash price at the end of each of the subsequent four haif yearly periods

beginning from 31* March. 2012,

On X's failure 1o pay the instalment due on 30™ September, 2012, it was agreed
that X could keep three trucks. on the condition that value of two trucks would
be adjusted against the amount due, the trucks being valued at cost less 25%
depreciation. Show the nccessary ledger accounts in the books of X, assuming
that his books are closed on 31* March each year and he charges depreciation

()

@ 15% on original cost of trucks.
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OR

(a) State the differences between Hire Purchase and Instalment System.  (3)

(b) Humpty and Dumpty carrying on business in partnership and sharing profits

and losses in the ratio of 2:1 had the following balances to the credit of therr

accounts in the books of their firm as on 31* December, 201 1.
Humpty Rs. 3,45.000
Dumpty Rs. 1,80.000

A statement of affairs prepared on 31* December 2012 disclosed the

following position of the business :

Sundry Creditors : Cash in hand 67,500
For goods 1.95.000 Cash at bank 45,000
For expenses 39.000 Sundry Debtors 2,55,000
Stock 3,30,000
Furmture 42.000

During the year. Humpty had drawn Rs. 99,000 from the firm. He had also
taken for his personal use, goods worth Rs. 12,000. He had sold some
goods of the business for Rs. 27.000 and retained the money himself. He
had personally paid to some of the emplovees of the firm Rs. 49,500 towards

their salaries which he was entitled to be reimbursed.

Dumpty had withdrawn Rs. 37,500 in cash, had also taken for his personal
use goods worth Rs. 7.500. He had paid towards some expenses of the firm

for Rs. 24.000 from his privatc estate.

PPrepare a statement showing profit of the firm for the year ending
31° December. 2012 as well as Balance Sheet of the firm as on that

date. (8)

PTO.
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‘Tw@’ X | W, 2011 W 5 T WAL | UAH ¢ Gl e HAW 3 1] w0
f1 ‘gE ¥ AEwE A F 20% FEEA W W AT IR ATE WA T 25% 31
T 2012 ¥ TE YR TTHEES UR HUAGE FEEE B W

30 R 2012 @ 29 fFyd &1 UHE BN WEE T W 94 W, I8 99 g R
‘T A TE T T W W w2 A gEl # o 2w Ay &y gt
X forn WA ) g W qemA 25% WeaeW w aa a W fear s @
o §Y Bt sl wa udw ad 3] A @ 9T wwaw @ R g |
A0 W (5% W W W AAEE AW §, IFE Tl § e w| oEr W
e

Frorat
() WE-%a Ak fFve worer & A= e Sk

(@) TEEl ¥ FRaR 3 21 D s F Aw-EfH ¥ geNeE aRT A g
Aol A e A 31 fEw, 201 IR SR A e freeiofas o
-

Lot 7 3.45.000

il 7 1.80.000

31 feamr, 2012 & dar e v fufy - faaw & smar 6 FefRaa R
EHHE'E.F:

fafau o eR T UFS 67.500
@ & f 1.95.000 | ¥ ¥ %z 45.000
=@ & fo 39,000 | fafau mer 2,55,000
wich 3.30.000
RTiE 42,000
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qq H GRE FEE A W /7 99,000 HERa fry i e s Bt gwam
& g 712,000 = w1 W@ St | W wwaR W 99 WS 7 27,000
¥ A ik o oFE T R W/ I W F g TR @ AT &
fore 7 49,500 @1 TR IR Ay fra, R e 9w sfagfd @1 wwew

qr 1

A 7 37.500 e ERd fry, 3@ s SR smm & w7 7500
wea @ e R R IE s PRl der @ 724,000 ® fow v @ w9
o & fog s fRa

31 R, 2012 W TR T @ R W @ o ReR @ R i 3@
adE & B W g T daR S |

On 1* April. 2008. a new plant was purchased for Rs. 80,000 and a further sum
of Rs. 4,000 was spent on its instailation. On 1* October, 2010, another plant
was acquired for Rs. 50.000. Due to an accident on 3'¢ January, 2011, the lirst
plant was totally destroyed and was sold for Rs. 2.000 only. On 21* January,
2012, a second hand plant was purchased for Rs. 60,000 and a further sum of
Rs. 10.000 was spent for bringing the same o use on and from 15" March 2012.
Depreciation has been provided @ 10% on straight line basis. 1t was a practicc
to provide depreciation for full vear on all acquisitions made at any time
during any vear and to ignore depreciation on any item sold and disposed
off during the vear. None of the assets were insured. The accounts are
closed annually on 31% March. 1t is now decided to follow the rate of 20% on
diminishing balance method with retrospective effect in respect of the
existing items of plant and to make the necessary adjustment entry on ¥
April. 2012, You are required to make: (1) Plant Account (2) Provision
for Depreciation Account (3) Journal Entrics. where necessary. Show all the

working notes. (1

OR

PT0.
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(a) Write short notes on :
(i) AS-2

(i) AS-6 _ (2.5x2)

(b) At the beginning of January. 2013, Amit Limited had in stock 200 units @
Rs. 25 per unit. Further information for the month of January is as follows :

January 2013

2 Purchases : 400 units @ Rs. 30 per unit
5 Sales : 300 units & Rs. 40 per unit
10 Purchases: SO0 units @ Rs. 35 per unit
15 Sales : 200 units ‘@ Rs. 40 per unit
20 Sales : 200 units %@ Rs. 42 per unit
25 Purchases : 600 units @ Rs. 36 per unit
28 Sales @ 300 units @ Rs. 42 per unit

Calculate the cost of closing inventory and gross profit by FIFO method

under :
(a) Perpetual system of inventory

(b) Periodic system of inventory (6)

[ aiter, 2008 &Y z 80,000 1 v =@ €49 @ler T F JEE T W 7 4,000
s wmd Ry e | st 2010 ® 7 50000 § T I FOT @lEr T
3 @FER, 2011 T TH Al W FRU TRl 49 T A€ B W W IR Dad
72000 ¥ W T 2] WAET 2012 F 7 60,000 ¥ UH GOAT HEA @A T
IR IS WA 2012 ¥ IW@ W F=E X g 710,000 @9 fRe @1 Aegwa
TR FUR W 0% W oo W ¢ R ad @ ke Bl o wm # wh
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mEdl ® R A B v qwEE W W owEwe o sk ad @ S R W
Mg A P T AT W wemEE 9 I¥er 9 W W R o eRauRy @
A T FRE T AT W 31 WS W aitE w9 A s 9w R w2 3@
e fava fom mn fF w@ra A R WS w ERd v ¥ wewE W vt
W 20% H R AE A R | T 2012 w1 ORF TR wERe @ S |
I (i) waF dw (i) e R @ R wene (i) we sevEw @ s
whfeat wet & e fafy =t @ famu

JT2qar
(®) fRoft fafw .
(i) AS-2

(i) AS-6

(@) w=ad 2013 & oRM A affa foio & wiw & 725 ufy = &% = ot
200 3@l A wEd wAR @ fom sfoRes @ @ owew 2

FHEad 2013

2 | 100 3@ ¥ 30 gy TR
5 o 300 3R T 40 W TR
10 @ 500 swFE 7 35 WA g
15 = 200 IFE oz 40 WA =
20 ¥ 200 T 742 WR TR
25 @A 600 TR 7 36 W TEE
28 R 300 FEE 7 42 ufd zER

210
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(%) Taa W yonen, 3 (@) Smaflie AR WOl # HH W 6
T T AR R YN FAF -YAW TS AT A R A o gisferd

HWg |
SECTION B (3w ‘@)
1. A.Band C had the following Balance Sheet on 31-03-11 : (20)

Liabilities Rs. Assets Rs.
Trade Creditors 40,000 Fixed Assets 40,000
Loan from Mrs. A Debtors 25,000
{with a charge on stock) 15,000 Stock 20,000
Loan from A 10,000 Profit & Loss Alc 30,000

Capital Accounts :

A 20,000
B 20,000
C 10,000
115,000 115,000

The firm was dissolved. Stock realised 50% and fixed assets and debtors realised

Rs. 30.000 in all. The private position of the partners was as under :

Private Estate Private Liabilities
Rs. Rs.
A 10.00¢ {5.000
B 8.000 6.000

C was able to pay 50 paise in the rupee of what was payable on his own account
to the firm. The partners shared profits and losses in the ratio of 4:3:3 for

A. B and C respectively. The loss on realisation is to be determined after
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considering the amount finally paid to the creditors. You are required to close the
books of the firm by preparing the necessary ledger accounts.

OR

(a) Ram, Shyam and Mohan are in partnership sharing profits and losses in
the ratio of 3:2:1 respectively. They decided to dissolve the business on

31-12-2011 on which date their Balance Sheet was as follows :

Liabilities Rs. | Assets Rs.
Capital Accounts : Land & Building 30,810
Ram 35,700 | Motor Car . 5,160
Shyam 8.680 Investments 1,080
Mohan 10.100 54.430 Stock 19,530
General Reserve 6,000 Debtors 11,280
Mohan's Loan Account 3,000 Cash 5,940
Creditors 10,320

73,800 73,800

The assets were realised as follows and it was agreed that cash should be

distributed as and when received :

2012 Rs.

5% January 10,380
20" February 27,900
239 March 3,600
[5™ April : Mohan took over Investments at a value of 1,260
27" April : 19,200

PTO.
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Dissolution expenses originally estimated at Rs. 2,700 but actual spent
on 29" March. 2012 was Rs. 1,920, The creditors were settled for
Rs. 10.080.

You are required to prepare a statement showing distribution of cash amongst

the partners on picce- meal basis using maximum loss method. (15)
(b} Briefly explain the rule laid in Garner vs Murray case. (5)

A.B 3R C = 31-03-11 &t @1 U7 I/ TFH A1:

EEEIY . ; | ofteufat 2
R AER 40,000 | fer uitwufaar 40,000
St AR =W R ' 25,000
(T W wuR AiEd) 15.000 e 20,000
A" = 10,000 | w™-=fF aw 30,000
TR A
A 20,000
B 20,000
C 10.000
115,000 115,000

wf fofa = & W) =i A 50% TR gan v e aReufeEl @ Sed @
FA 7 30.000 @A 7T AERR @t o fufe @ owwR 2

-]

fostt guar st 2aany
2 ?
A 10.000 15.000
B 8.00¢ 6,000

CFE N IO 9 o ¥ S S 2w ouwr See Rg eww A 50 9™ T @ oA
wew W ows iR TR H OAB R C @ fom owEm 433 @ s # 9Eeee
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4l

AR I W o daR e e @ qEe 9 @ 2o

A gt W oFgE Eh o PR oerl o sfw ow @ el i o @ ow e
frar T |

() ™, =@ AR AT B w320 F IUE F uni IR § qeweE

T A AR B IR 31-12-2011 H FRER R WA HG b iy
forr | 39 9k ® IA® gET-9F TE OTER AW

ERE LY 7 | ufegufat 7
T AR uft o W 30,810
™ 35.700 AT FR 5,160
E22ic 8,630 IEER] 1,080
e 10.100 54,480 | w=& 19,530
g R 6.000 | TR 11,280
HMeA T HW A 3,000 | JAwA 5,940
ERE 10,320

73,800 73,800

wReafedl | 39 wR 9@el g5 3R 97 W@ fEm mn fF oawd R sk e

Waﬁﬁﬁﬁﬁaw

2012
15 sHad

20 wad
23 W

15 s Ay 3 FEo & ww oW e —— =

27 FA

PTO.
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faeeT = w® IR9 ¥ 3 2700 srwfw fvm v a, fRg 29 W 2012 @
TEfEE @ 7 1920 91 SFHeR w2 10,080 W fwernr war |

e B gt w1 ITEm FRd g W@eM MUK W OERRRl © Wy
et - famwr fTE gu v faawr dar 9w

(@) TR Tm W oA ¥ FElRE fw e a ¥ we @

(10,000)



